
 

 

An opportunity exists  

 for investors interested in the purchase of shares  

of a Company in the aluminium casting sector (“the Company”). 

Value Proposition 

• The Company VELAX (not its real name) was first established in 
2008 to develop projects in aluminium casting. The Company is 
located in Southern Poland and the main investor was a foreign 
based investment fund. 

• The project became technologically unviable, the main reasons 
being over-investment (too advanced technology applied to 
casting of aluminium which resulted in a significant energy cost) 
and an unexpected increase in prices of aluminium scrap (c.a. 30% 
in 2010). 

• The Company incurred PLN 8.6 million in CAPEX and other 
development costs over 2008 and 2009, which was funded by a 
secured loan from its principal investor; the total value (including 
interest) of the loan amounted to PLN 20.6 million as at end of 
June 2011. The loan will be assigned by the existing shareholder 
(the same investors owns both the equity and the loan) to the new 
shareholder as part of the sale package.  

• In years 2008 – 2010 the Company incurred significant losses, of 
which PLN 9 million would potentially be tax allowable for a 
business in Poland making taxable profits in excess of that figure 
within the time period of their validity. 

 • A further PLN 5.5 million should be considered as tax loss 
resulting from sales of tangible assets in 2011 meaning that the 
total current tax allowable losses for the business amount to 
approximately PLN 14.5m (this number is not expected to change 
significantly over the coming months as the activities of the 
company have now been wound down).  

• Baker Tilly Poland assisted the Company in transition into IFRS 
and conducted audit of 2009 financial statements, and have been 
maintaining the Company’s accounts since 2010. Detailed financial 
information is available upon request. 

Year loss was incurred PLN million 

2008 1.0 

2009 4.3 

2010 3.7 

20111 5.5 

• Polish law does not limit a single company utilising losses against 
a different business activity, therefore there is potential value in 
the losses, up to a cash flow value of PLN 2.76 million if they are 
utilised on time. 

                                                           
1
tax loss estimated purely on the sale of part of plant and equipment, without considering the current financial results of the Company in 2011 (in progress) 
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• Polish fiscal regulations allow tax losses to be credited against 
future taxable profits within five years following the year when 
the loss was incurred, with no more that 50% of tax loss 
recoverable in any given year. 

• Tax loss recovery schemes are presented in tables on the right.  
The optimistic scheme allows maximum recovery of all tax losses 
in two years (50% each) starting from 2011, being the first year 
following the year when the loss was incurred. 

• The prudent scheme still allows for recovery of all tax losses, 50% 
of loss recovered in the last allowed year, with no losses recovered 
in 2011, and 50% of losses recovered proportionately in all years 
remaining for recovery. 

 Optimistic 2008 2009 2010 2011 Max tax shield

0,98         4,34         3,68         5,50         recovery 19%

2011 0,49         2,17         1,84         4,50         0,86         

2012 0,49         2,17         1,84         2,75         7,25         1,38         

2013 -            -            -            2,75         2,75         0,52         

2014 -            -            -            -            -            

2015 -            -            -            -            

2016 -            -            -            

14,50       2,76          

Prudent 2008 2009 2010 2011 Max tax shield

0,98         4,34         3,68         5,50         recovery 19%

2011 -            -            -            -            -            

2012 0,49         1,09         0,61         -            2,19         0,42         

2013 0,49         1,09         0,61         0,92         3,11         0,59         

2014 2,17         0,61         0,92         3,70         0,70         

2015 1,84         0,92         2,76         0,52         

2016 2,75         2,75         0,52         

14,50       2,76          

Representations 

• The sellers of the Company represent that all business conducted 
was legal. The are no outstanding debtors. All suppliers have been 
paid. Should any claims arise relating to earlier business, the seller 
is ready to indemnify the buyer, however no such claims are 
expected. 

• Interested parties from any sector with genuine business interests 
are welcome to bid for the package including transfer of 100% 
shares and the assignment of the shareholder loan worth PLN 20.6 
million this being the only remaining liability of the company. 

 • The offer is for a Company with an untarnished reputation in the 
market since 2008 and with tax losses of cash flow value of up to 
PLN 2.76 million. You can make an outright bid or a bid for a % of 
actual saving generated. But this is subject to a minimum of 20% to 
be paid ex-ante (non-refundable) and the rest of the agreed price 
after the contingency element crystallises. 

• Anti-money laundering procedures will be conducted in order to 
obtain reasonable assurance that the investors potentially 
interested in purchase of Company’s shares are bona fide, and 
their resources to be used for purchase of shares are from 
legitimate sources. 

Should you be interested in obtaining more detailed information,  
please do not hesitate to contact David J. James 

Baker Tilly Poland 
djames@bakertillypoland.eu 

 


